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Executive Summary Figure 1: Real GDP growth rates, 8M19
Recent months have highlighted the extent of the impact of negative expectations on Georgian 8% 5 0%
macro environment. Growth remained strong at 5.7% in 3Q19, but excessive GEL depreciation 6% -
saw inflation rise to 6.9% in October — higher than initially forecast. External demand and fiscal 4%
policy remain the key growth drivers in 2019. Separately, construction has recovered in recent 2% I . -
months and domestic investment is increasing, supported by bank credit. In addition, S&P 0% = |
followed Fitch and Moody's in upgrading Georgia’s sovereign credit rating by one notch in October -2%
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Amid a continued improvement in the external balance, the GEL, at close to 3.0/US$, was : 8 ¢ 2 % ©oa F
significantly undervalued through July-October. With currency weakness triggering inflation, the NS <
NBG conducted currency interventions, tightened policy, and decreased the reserve requirement Source: National statistics offices
on FX deposits, but to no great effect. We do not see the need for further rate hikes to address Note: 1H data for Turkey and Ukraine

medium-term inflation trends (annual inflation is already likely to converge to the 3.0% target from
2Q20), but we expect the NBG to relax FX liquidity further to support the GEL. We also believe
that the NBG needs to adopt a more balanced approach to de-dollarization as growth in GEL

Figure 2: Currency weakening vs USD
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lending along with a lack of confidence in the GEL and a related increase in dollar deposits have Zgoﬁ;
proved to be one of the major factors in the currency’s weakness lately. In our view, this could be 2832
addressed by reducing the floor on GEL lending. This is also desired considering reduced FDI 30%
and government's shift to domestic borrowing in 2019 revised budget and beyond. We 20%
acknowledge benefits of de-dollarization process, but we see this as a long-term process through 1802
capital market development. % = g g % % % § 5 8
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If the GEL stabilizes at the current level of 2.96/$ over the next few weeks, this would imply that E é § £ 3 =4 % % =
annual inflation could remain close to 7.0% through end-year. Deceleration in price growth from 5 <

2Q20 will likely enable the NBG to cut rates by 100-150 bps in 2020, in our view.

Source: Bloomberg
After recent monetary policy tightening, we keep our growth forecast at 4.5% for 2019, but see Note: US§ per unit of national currency; 1 Aug 2014 - September 2019
pressure on groyvth in 2020. Mongtary policy rate hikes will soﬂen demand fgr QEL lending, but Figure 3: Annual inflation

growth in FX liquidity will keep FX interest rates low, thus supporting bank lending in FX. Therefore

we expect bank lending to grow above the nominal GDP growth rate in 2020. 25%

20%
Strong growth in exports and a drop in oil and import-intensive FDI have improved the external 15%
balance markedly, resulting record low current account deficit of 4.6% of GDP in 1H19. We expect 10%
a weaker currency to trigger further improvement in the trade balance, supporting a better-than-

expected improvement in the current account deficit to below 5.0% of GDP in 2019. 5%
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Budget spending is smoother this year with fiscal deficit at 37% of annual plan in 9M19, compared % = § s 2 % % B
to the surplus a year ago. 2020 budget framework remains healthy with the deficit at 2.7% of GDP e £ 2 £ § & £ 3
and current spending at 23% of GDP despite significant growth in social spending. < ﬁ § °© =
X
We expect Georgia to deliver 4.7% growth in 2020, supported by external demand and domestic Source: National stastics offices
investment. If the NBG keeps the policy rate unchanged throughout 2020 and parliamentary
elections weigh on business confidence, 2020 growth could soften to 4.0%. If Russia’s ban on Figure 4: Monetary policy rates
direct flights is lifted, this could produce a positive shock to growth. Additionally, Georgia's Prime 25% 2018 = Latest-19
Minister has recently met with a number of corporate sector representatives to address different 20%
issues hindering business decision-making in the country, which bodes well for future growth. 15% 8.5%
Government also requested extension of ongoing IMF program by one year to strengthen 10% ’
credibility of government policies. 5%
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Better than expected growth in 9M19, growth expected at 3.5% in 4Q19

Georgia's economy has grown rapidly and consistently this year. Growth was 4.7% yly
in TH19 and remained broad-based despite weakness in the construction sector that
mostly reflected the completion of the BP gas pipeline. Growth was strong at 5.7% yly
in 3Q19 (6.1% in July, 5.8% in August, and 5.2% in September) according to Geostat’s
initial estimates, as construction recovered and service sectors continued growing. We
expect softer growth of 3.5% in 4Q19 due to last year's high base and keep our 2019

growth forecast at 4.5%.
Figure 5: Monthly real GDP growth, % Figure 6: GDP structure by sector, 1H19
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External sector boosted goods exports and remittances. This, combined with reduced
imports, made net exports a positive contributor to growth in 1H together with
consumption. Notably, after a tourism boom in 1H19, arrivals have slowed. However,
they still posted growth of 1.4% yly through July-September despite reduced Russian
tourists due to Russia’s ban on direct flights to Georgia from 8 July. In addition, the
banking sector’s credit portfolio expanded by a solid 14.6% y/y excluding FX effect in
9M19, and corporate loan book is expanding at a faster rate. This will be beneficial for
growth potential, in our view. Fiscal policy was expansionary in 9M19, with a deficit at
37% of annual plan, compared to the surplus in 9M18. This reflects an acceleration in
public capital spending of 57.9% yly in 9M19.

Figure 7: Contribution to real GDP growth Figure 8: Savings and investment to GDP
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We expect growth at 4.7% in 2020. If the NBG keeps the policy rate unchanged
throughout 2020, and parliamentary elections weigh on business confidence, growth
could soften to 4.0% in 2020. The economy is likely to benefit from regional economies,
where export growth has been stronger than expected in recent months. Tourism and
remittances from the EU and other countries are also expected to grow. If Russia’s ban
on direct flights is lifted, this could produce a positive shock to growth. We expect bank
lending to grow by 9-12% yly excluding FX effects in 2020. In addition, Georgia’s Prime
Minister has recently met with a number of corporate sector representatives to address
different issues hindering business decision-making in the country, which bodes well for
future growth and government also requested extension of ongoing IMF program by one
year to strengthen credibility of government policies.

This month, S&P upgraded Georgia’s sovereign credit rating by one notch, leaving the (" \/ N 7 N
country just two notches from investment-grade status. Moody’s upgraded Georgia's credit FitchRatinss || Moos STANDARD
rating to this level in 2017, followed by Fitch in February 2019. g INVESTORS e EPOORS

Thg S&P rating.upgrade reﬂect_s Georgia’s comparatively strong growth in recept years. SBtsze thz;e 'S"’t':ble
Amid a challenging external environment, the economy has had success in attracting funds Affirmed Affirmed Upgraded
from abroad to finance its investment needs, and it has relatively strong institutions in a Aug-2019 Sep-2019 Oct-2019
regional comparison. \ J\L J\ )

Source: Rating agencies

According to S&P, further improvement in the rating is constrained by GDP per capita of $4,300 in 2019, which remains low in a global
comparison, as well as by balance-of-payment vulnerabilities, including import dependence and sizable external liabilities.

S&P expects the Georgian economy to grow faster than other countries in the region in the coming years. It sees Georgia's long-established
floating exchange rate regime as particularly important in dealing with a weaker external environment. Exchange rate adjustments, among
other things, have helped preserve the stability of the financial system and allowed Georgia to avoid the credit crunch that hit some other
countries in the region in recent years and aggravated other economic problems.

CA deficit stood at record low 4.6% of GDP in 1H19. The improvement mostly
reflected a significant reduction in the 2Q19 deficit, which was 3.2% of GDP, down from
8.2%in 2Q18. A reduction in the merchandize trade deficit was the major reason for the
improvement in 2Q, as exports increased and imports reduced. The negative income
balance also was down as reinvestments reduced. Positive components of the CA were
supported by growth in tourism and in current transfers. Portfolio investments were the
major funding category of the deficit in 2Q (14.2% of GDP) followed by net FDI (3.2% of
GDP), which reduced yly. Higher inflows on the funding side increased international
reserves by US$ 241mn in 2Q.

Based on preliminary information, FDI was down 34.9% yly in 1H19, reflecting the
completion of the BP gas pipeline and a reduction of debt liabilities and reinvestments.
The energy sector was the largest FDI recipient in 1H, followed by hotels and
restaurants, manufacturing and transport. The Netherlands topped the list of investors,
followed by Turkey and the US. We expect FDI at ¢.6% of GDP in 2019, lower than in
previous years, as the implementation of major investment projects, including the
Anaklia deep sea project, are delayed.
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Figure 9: CA balance and its components, % of GDP
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Figure 10: FDI by sector, 1H19
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Monetary policy tightens

GEL is 10% undervalued by our estimates. Despite continued improvement in the
external balance, negative expectations related to Russia’s flight ban have weighed on
the currency since end-June. Separately, tourism arrivals softened but still recorded
positive growth. Despite arrival growth, the NBG’s preliminary estimates indicate that
tourism revenues fell by 6.9% y/y in 3Q19, reflecting reduced spending in US$ terms
due to GEL depreciation. Importantly, improvement in the goods trade balance fully
offset the tourism revenue decline in 3Q19. Meanwhile, lack of confidence, an increase
in deposit dollarization of 1.9pp in four months to 63.9% as of September, and
conversion of FX loans into GEL put additional pressure on the currency.

To curb currency depreciation, the NBG increased its key rate on 4 September and
again at its extraordinary meeting on 25 September, by 50bp each time, bringing the
refinancing rate to 7.5%. The NBG tightened the policy rate further at its 23 October
meeting by 100bp. The regulator noted that this tightening aimed to reduce inflationary
pressures stemming from GEL depreciation. It also made a second sell-side intervention
on 27 September and sold US$ 40mn after selling US$ 32.8mn on 1 August. Shortly
thereafter, the central bank announced a 5pp reduction in the FX reserve requirement,
effective from 17 October. These measures stabilized the GEL at c. 2.97/$, unchanged
through September-October. YTD, the GEL has weakened 9.9% against dollar from
2.67 t0 2.97. The GEL’s nominal and real effective exchange rates also weakened, by
13.4% yly and 11.2% yly respectively, supporting competitiveness but increasing
imported inflation. We see GEL'’s average rate close to 2.8/$ in 2020, weaker than our
initial forecast.

Inflation accelerated due to GEL weakness, coming in at 6.9% in October. If the GEL
stabilizes at the current level of 2.96/$ in the next few weeks, this would imply that annual
inflation could remain close to 7.0% through end-year. We think it could be even higher,
with the weakening currency having stronger impact on price growth than an
appreciating currency on price declines. We expect inflation to decelerate in 2020 due
to a base effect and tighter policy, which should enable the NBG to cut the key rate by
about 100-150bp from 2Q20. We forecast annual average inflation at 2.9% in 2020. We
do not see the need for further rate hikes to address medium-term inflation trends
(annual inflation is already likely to converge to the 3.0% target from 2Q20), but we
expect the NBG to relax FX liquidity further to support the GEL.
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Figure 11: Annual inflation
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Figure 12: USD/GEL exchange rate
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Figure 16: Interest rates on treasury securities
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Banking sector supports growth
Banking sector remains resilient despite GEL depreciation. NPLs were at 2.6% in
9M19, one of the lowest levels worldwide.

As expected, corporate lending accelerated in 2019. The banking sector credit
portfolio increased by 14.6% yly in 9M19 excluding FX effects, down from 19.0% yly a
year ago (in nominal terms, growth was 21.3% y/y in 9M19). The slowdown in credit
growth reflects the NBG's tighter retail lending standards (loan-to-value and payment-
to-income ratios). In 9M19, the retail loan book increased 9.9% yly, while the corporate
loan book went up by 20.6% yly excluding FX effects. Mortgages increased by 19.4%
yly excluding FX effects and drove retail lending. Loan dollarization fell to 55.0% (-
0.6ppts yly) in 9M19, and deposit dollarization increased to 63.9% (+1.4ppts yly).

Recent monetary policy rate hikes will soften demand for GEL lending, but growth in FX
liquidity will keep FX interest rates low, thus supporting bank lending in FX, in our view.
Therefore we expect bank lending to grow above the nominal GDP growth rate in 2020,
in the range of 9-12% excluding FX effect.

We believe that the NBG needs to adopt a more balanced approach to de-dollarization
as growth in GEL lending along with a lack of confidence in the GEL and a related
increase in dollar deposits have proved to be one of the major factors in the currency’s
weakness lately. In our view, this could be addressed by reducing the floor on GEL
lending. This is also desired considering reduced FDI and government’s shift to domestic
borrowing in 2019 revised budget and beyond. We acknowledge benefits of de-
dollarization process, but we see this as a long-term process through capital market

development.
Figure 17: Bank loans growth (excluding FX effect) Figure 18: Loan and deposit dollarization
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Government targets 2.7% deficit in 2020 draft budget

The government revised 2019 budget document, adopted by parliament in October
2019. In the revised budget document, deficit is maintained at 2.6% of GDP, but deficit
funding structure shifted from external to domestic borrowing. This shift is related to
delays in the implementation of large-scale investment projects funded by IFls and
acceleration of investment projects funded by budgetary funds, keeping public capex
level unchanged. For these purposes, in 2019 revised budget, government increased
net domestic borrowing to GEL 900mn vs. initial plan of GEL 500mn, and reduced net
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external borrowing plan by the same amount. The changed deficit funding structure may
create some pressure on GEL, as capex is generally import-intensive and FX borrowing
partially curbs pressure on local currency.

Budget spending in smoother this year compared to previous year, when deficit funding
took place in last quarter. In 9M19, budget was expansionary with fiscal deficit at GEL
434mn (37% of annual plan) vs. surplus of GEL 370mn in 9M18. In 9M19, public capex
increased by 57.9% yly, while current spending grew by 12.9% yly.

Government has also submitted to parliament an initial draft of the 2020 state budget,
which sets economic growth at 5.0% and the GDP deflator at 3.0% for 2020. The fiscal
deficit is set at 2.7% of GDP. The government also plans to continue to refund VAT
arrears to businesses and has allocated GEL 550mn for this purpose. The 2020 budget
document expected to be adopted by parliament in December 2019, after 3 hearings
required by budget law.

Current expenditures. The 2020 budget targets growth in pensions, salaries, social
benefits, but total social spending will remain below 10% of GDP. It has been at this
level since 2014. Overall, the ratio of current spending to GDP is set at 23.2%, down
from 25-26% in previous years. The government was more ambitious previously, aiming
to bring current spending down to 20% of GDP by 2022, but the new budget framework
maintains current spending at 23.2% of GDP through 2023.

Capital expenditures set at 7.6% of GDP in 2020. This is below the 8.5% level of the
last two years but is high compared to 2013-16 levels (5-6% of GDP).

Tax revenues. The government plans tax revenue growth at a rate below nominal GDP
growth, with the tax-to-GDP ratio projected at 25.0% in 2020 (slightly down compared
to 2019E). Corporate income tax revenues are set to increase at the fastest pace in
2020 (+11.1% yly), reflecting profits from BP's new pipeline operation.

Deficit funding. The ratio of total public debt to GDP is set at 45.0% in 2020 (2019E
44.3%), reflecting a reduced share of external debt (2020F 34.7% vs. 2019E 35.2%)
and an increased share of domestic debt (2020F 10.3% vs. 2019E 9.2%). Notably, the
government plans to increase deposits by GEL 500mn, which will mostly be deposited
in the banking sector.

Figure 19: Fiscal deficit
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Figure 21: Tax revenues by months, GEL mn Figure 22: Fiscal balance by months, GEL mn

1,200 m2018 ®=2019 250 =2018 = 2019

200
1,000 150
800 100
K TN
60 0 - . .
-50 I I
40!
-100
20 -150
-200
0
Jan Jun Jul

0
0
0
-250
Feb Mar Apr May Aug  Sep Jan Feb Mar Apr May Jun Jul Aug Sep
Source: MOF, consolidated budget Source: MOF, consolidated budget

Note: Deficit calculated as net lending / borrowing minus budget lending

Figure 23: Public debt structure
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Remittances up from EU, down from Russia

Remittances increased by a solid 8.5% y/y to US$ 1.3bn in 9M19. This growth was
supported by significantly increased remittances from EU countries (+22.4% yly, 38.6%
of total) as well as the US, Ukraine and Israel. Remittances from Russia fell 7.9% yly in
9M19, bringing its share down to 24.6% of the total from 29.0% a year ago. Notably,
remittances from Turkey have recovered since August due to last year's low base. We
forecast remittances at US$ 1.7bn in 2019 and at US$ 1.8bn in 2020.

Figure 24: Money transfers

Figure 25: Tourism inflows
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Softer tourist arrivals after several years of record-breaking growth

Total international visitors (tourists and same-day arrivals combined) stood at 6.0mn
(+5.9% yly) persons in 9M19. Out of total visits, tourist trips increased 5.8% vyly,
accounting for 66.7% of total arrivals. Same-day arrivals were up 6.2% yly in 9M19,
supported by increased arrivals from Turkey. Of the top markets, Russia was the largest
contributor to arrival growth due to strong growth in 1H19, followed by Azerbaijan and
Armenia. Visitors from the EU increased 24.1% yly to over 385k. Notably, tourist arrival
growth slowed to 1.4% yly through July-September compared to 10.0% y/y growth in
1H19, reflecting significantly reduced arrivals from the largest source markets Russia
and Iran. From non-neighboring markets, visitors from the EU, Ukraine, Israel, Saudi
Arabia and Kazakhstan continue travelling to Georgia in rising numbers. We forecast
that 1mn tourists will visit Georgia in 4Q19, bringing total tourist arrivals to 5mn persons
(+5.2% yly) in 2019. We forecast tourism revenues at US$ 3.4n (+4.3% yly) in 2019
down from our initial forecast of US$ 3.6bn (+12.3% yly).

Figure 26: International visitors by country
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Foreign trade

CIS markets absorbed most Georgian exports in 9M19. Total exports increased
11.1% yly to US$ 2.7bn in 9M19. Exports to CIS markets increased by 23.2% yly (52.6%
of the total), with notable increased demand from Azerbaijan, Russia, Armenia, and
Ukraine. Exports to EU countries rose by 16.3% yly, accounting for 22.8% of the total.
Exports to other countries reduced by 11.3% yly (24.6% of the total), reflecting lower
exports to Turkey, the US and China. Among Georgia’s major export products, copper,
used cars and pharmaceuticals, which are mostly re-exports, increased strongly. These
are exported to CIS as well as EU markets. Among exports of Georgian origin, wine and
mineral water increased, while ferro-alloys declined. We expect export growth to remain
supported by nut exports to the EU, as the harvest is better this year compared to 2018.
Contrary to exports, imports declined 3.3% yly, and as a result the trade deficit reduced
by 11.6% y/y in 9M19. The reduction in imports reflected savings on oil imports as well
as lower FDI-related imports as the BP gas pipeline was completed.

Figure 28: Exports

Figure 29: Trade deficit
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Macro Data and Forecasts

Georgia

GDP and Prices

Nominal GDP, GEL bn
Nominal GDP, US$ bn
Nominal GDP per capita, US$
Real GDP, % change yly

CPI Inflation, average

CPl Inflation, eop

GEL per US$, average

Population, mn

Government Finances
Budget revenues, % of GDP
Budget expenses, % of GDP
Fiscal balance (-deficit), % of GDP

Public debt, % of GDP

External Sector

Current account, US$ bn

Current account, % of GDP

Exports of goods and services, US$ bn
Imports of goods and services, US$ bn
Net Current transfers, US$ bn

Net FDI, US$ bn

Net FDI, % of GDP

Gross international reserves, US$ bn

Financial sector
Bank loan portfolio, US$ bn
Bank loan portfolio, % of GDP

Monetary policy rate, %

2006

13.8
7.8
2,008
9.4%
9.2%
8.8%
1.78
42

26.8%
28.6%

2.2%
24.2%

-15.1%
26
44
0.5

15.2%
0.9

19.2%

Source: NBG, MOF, Geostat, Galt & Taggart Research

Note: Fiscal balance according to IMF Program Definition

2007

10.2
2,635
12.6%
9.2%
11.0%
1.67
4.1

29.3%
33.7%

0.4%
19.2%

-19.7%

2.7

26.6%

2008

191
12.8
3,326
2.4%
10.0%
5.5%
1.49
41

30.7%
36.4%
-2.9%
23.6%

2.8

-22.0%

11.2%
15

3.9
30.6%
8.00%

2009

10.8
2,823
-3.7%

1.7%
3.0%
1.67
4.0

29.3%
38.3%
-6.9%
30.9%

-10.5%

3.2
5.3
1.0
0.7
6.3%
21

3.0
28.0%
5.00%

2010

20.7
11.6
3,073
6.2%
71%
11.2%
1.78
3.9

28.3%
34.0%
-5.6%
33.6%

-10.3%

4.1
6.1

0.7
6.3%
23

34
29.3%
7.50%

2011

43
144
3,844
7.2%
8.5%
2.0%
169
39

28.2%
30.7%
2.1%
29.6%

-1.8
-12.8%
5.3

6.9%
2.8

4.6
30.9%
6.75%

2012

26.2
15.8
4,250
6.4%
-0.9%
-1.4%
1.65
3.8

28.9%
30.6%
1.7%

30.0%

-11.9%
6.0
9.2

0.8
4.8%
29

53
32.4%
5.25%

2013

26.8
16.1
4,341
3.4%
-0.5%
2.4%
1.66
3.8

21.7%
29.4%
2.1%
31.4%

-5.9%
72
9.3

0.9
5.7%
238

6.0
38.5%
3.75%

2014

29.2
16.5
4,438
4.6%
3.1%
2.0%
1.77
3.7

27.9%
30.3%
-2.8%
33.1%

-1.8
-10.8%
741
10.1

7.0
43.6%
4.00%

2015

31.8
14.0
3,755
2.9%
4.0%
4.9%

3.7

28.2%
30.5%
-2.6%
39.2%

-12.6%
6.2

8.7

1.1
14
10.1%
25

6.7
50.4%
8.00%

2016

340

144
3,857
2.8%
2.1%
1.8%

3.7

28.4%
31.0%
-3.0%
42.4%

-13.1%

741
55.6%
6.50%

2017 2018 2019  2020F

378 4.1 45.0 48.8

15.1 16.2 16.0 17.7

4,047 4346 4,298 4,764
4.8% 4.7% 4.5% 4.7%
6.0% 2.6% 5.0% 2.9%
6.7% 1.5% 7.0% 1.7%
2.51 2.53 2.81 2.75
3.7 37 37 37
289%  28.8% 28.2% 27.4%
304%  30.1% 30.9% 30.4%
29%  -2.5% -2.6% 2.7%
424%  42.2% 42%  44.8%
-1.3 1.2 0.8 0.9
87%  -1.3% -4.8% -5.3%
76 8.9 9.6 10.5

9.4 10.8 11.0 12.0

13 1.4 1.4 1.4
1.7 0.9 0.8 1.1
11.2% 5.7% 5.0% 6.0%
3.0 33 35 3.6

8.6 9.9 10.7 118

58.9%  64.7% 67.1% 67.4%

7.25%  7.00% 8.50% 7.00%
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Disclaimer

This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia group PLC (‘Group”) solely for informational purposes and independently
of the respective companies mentioned herein. This document does not constitute or form part of, and should not be construed as, an offer or solicitation or invitation of an offer to buy, sell or subscribe
for any securities or assets and nothing contained herein shall form the basis of any contract or commitment whatsoever or shall be considered as a recommendation to take any such actions.

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain jurisdictions may be restricted by law. Persons into whose possession
this document comes are required by Galt & Taggart to inform themselves about and to observe any and all restrictions applicable to them. This document is not directed to, or intended for distribution,
directly or indirectly, to, or use by, any person or entity that is a citizen or resident located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would require any registration or licensing within such jurisdiction.

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. The recipients of this document must make their own investment
decisions as they believe appropriate based on their specific objectives and financial situation. When doing so, such recipients should be sure to make their own assessment of the risks inherent in
emerging market investments, including potential political and economic instability, other political risks including without limitation changes to laws and tariffs, and nationalization of assets, and currency
exchange risk.

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or their respective directors, employees, affiliates, advisers or agents
or any other person as to, and no reliance should be placed on, the faiess, accuracy, completeness or correctness of this document and the information contained herein (and whether any information
has been omitted from this document) and no reliance should be placed on it. This document should not be considered as a complete description of the markets, industries and/or companies referred to
herein. Nothing contained in this document is, is to be construed as, or shall be relied on as legal, investment, business or tax advice, whether relating to the past or the future, by Galt & Taggart any other
member of the Group or any of their respective directors, employees, affiliates, advisers or agents in any respect. Recipients are required to make their own independent investigation and appraisal of the
matters discussed herein. Any investment decision should be made at the investor's sole discretion. To the extent permitted by law, Galt & Taggart, any other member of the Group and their respective
directors, employees, affiliates, advisers and agents disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this document
or its contents or otherwise arising in connection with this document, or for any act, or failure to act, by any party, on the basis of this document.

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any obligation to update or keep current the information contained herein.
The delivery of this document shall not, under any circumstances, create any implication that there has been no change in the information since the date hereof or the date upon which this document has
been most recently updated, or that the information contained in this document is correct as at any time subsequent to the date on which it is supplied or, if different, the date indicated in the document
containing the same. No representation or warranty, expressed or implied, is made by Galt & Taggart or any other member of the Group, or any of their respective directors, employees, affiliates, advisers
or agents with respect to the accuracy or completeness of such information.

The information provided and opinions expressed in this document are based on the information available as of the issue date and are solely those of Galt & Taggart as part of its internal research
coverage. Opinions, forecasts and estimates contained herein are based on information obtained from third party sources believed to be reliable and in good faith, and may change without notice. Third
party publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness
of such data. Accordingly, undue reliance should not be placed on any such data contained in this document. Neither Galt & Taggart, any other member of the Group, nor their respective directors,
employees, affiliates, advisors or agents make any representation or warranty, express or implied, of this document's usefulness in predicting the future performance, or in estimating the current or future
value, of any security or asset.

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its research. As a result, investors should be aware of a potential conflict
of interest that may affect the objectivity of the information contained in this document.

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any purpose is strictly prohibited.

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic transmission is at risk of the recipient and it is his/her responsibility to
take precautions to ensure that it is free from viruses and other items of a destructive nature.

Head of Research Address: 79 D. Agmashenebeli Avenue, Thilisi 0102, Georgia
Eva Bochorishvili | evabochorishvili@gt.ge Tel: +(995) 32 2401 111

Head of Macroeconomic Analysis and Forecasting Email: research@gt.ge

Lasha Kavtaradze | lashakavtaradze@gt.ge
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Giorgi Iremashvili | giremashvili@gt.ge
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