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e COVID-19 pandemic has severely affected Emerging markets (EM) as well as our
region. IMF forecasts negative growth in 8 out of the 9 regional economies as
pandemic and oil price drop deepened economic problems in 2020 (Georgia -4%,
Armenia -1.5%, Azerbaijan -2.2%, Belarus -6%, Kazakhstan -2.5%, Ukraine -7.7%, 6%

Russia -5.5%, Turkey -5.0%, Uzbekistan +1.8%). 4%
¢ In line with the global policy-makers regional economies have also started the 2%
monetary policy easing. As of May 2020, monetary policy rate is at 5.00% in Armenia 0%

(-25bps), at 5.50% in Russia (-50bps), at 7.25% in Azerbaijan (unchanged), at 8.75%
in Belarus (-25bps), at 8.50% in Georgia (-50bps), at 9.5% in Kazakhstan (unchanged),
at 8.75% in Turkey (-100bps) and at 8.00% in Ukraine (-200bps). 150

e Global investors sold more than US$ 100bn of EM assets since the start of the virus 10%
outbreak, resulting in fall in EM asset prices. Foreign investors sold more than US$ 8%
72bn in EM equities and US$ 25bn in debt according to the Institute of International 6%
Finance. 4%

¢ Amid massive capital outflows EM bond yields grew as prices decreased. Since the 2%
March highs, yields on regional Eurobonds have declines slightly. UKRAINE 21 (6.9% 0%
YTM; 101.0 price) was the worst performer among the selected sovereign Eurobonds,
rising 297bps in yield YTD. BELARUS 23 (6.2% YTM; 101.7 price) was up 168bps,
while TURKEY 21 (4.5% YTM; 100.9 price) widened by 144bps YTD. GEORGIA 21
(4.4% YTM; 102.1 price) rose 202bps in yield. ARMENIA 25 (3.9% YTM:; 114.2 price)
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was up 44bps, UZBEK 24 (3.8% YTM; 103.4 price) was up 67bps and AZERB 24 600 High-Low range ®Mean ® Now

(3.7% YTM; 103.5 price) increased 84bps in yield. KAZAKH 24 (2.0% YTM; 107.9 400

price) and RUSSIA 23 (1.8% YTM; 109.9 price) performed more strongly than other 200 . o -

regional bonds, with yields decreasing by 22bps and 46bps YTD, respectively. 0 L 5 ° ° © ° o
e Among Georgian placements, quasi-government GOGC 21 (10.4% YTM; 96.8 price) -200 “ s

was the worst performer, with its yield jumping by 732bps followed by GRAIL 22 (8.7% -400

YTM; 98.1 price) which widened by 510bps YTD, SILKNET 24 (12.1% YTM; 96.6 price) -600 ¢

was next, up by 442bps in yield. GEOCAP and Georgian banks performed relatively & Q)Q)Q’ Q)q,@ Q)ng & & & & &

better, discussed below. o¥ & ) & W e o & >
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Source: Bloomberg
Note: Data as of 15 May 2020

Please refer to important disclaimers on the final page of this document.
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Selected Georgian bonds
Eurobonds

Georgian Banks (BOG 23 & TBC 24) - Georgian banks’ yields have been on the
downward trajectory throughout 2019. BOG 23 YTM dropped to 4.3% (price 105.6)
while TBC’s yield decreased to 4.9% (price 103.5) by year end. The trend continued
in the first two months of 2020, with yields for both Eurobonds dropping to historical
minimums of average 3.9%-4.0% by end-February. With the deteriorated sentiments
in the financial markets amid the COVID 19 outbreak, the yields on Georgian banks’
Eurobonds hiked. YTM on TBC 24 climbed to 7.4% as of 15 May, while BOG 23
yield widened further to 7.8% in the same period. Notably, for both bonds this is the
lowest levels on record, trading at ¢. 95% of par.

Georgia Capital (GEOCAP 24) - Since the issuance in Mar-18 up until 1Q19,
GEOCAP’s yield has been growing, reaching 8.4% in Jan-19 (90.6 price). During
2019, the vyield started to decline, dropping to 6.2% by Feb-20. Along with the
outbreak, YTM started to widen, reaching 8.5% (92.4 price) by 15 May 2020.

Silknet (SILKNET 24) - Silknet's Eurobond enjoyed strong performance throughout
2019, with the yield dropping from 10.8% at the time of issuance in Apr-19 to 7.7%,
selling at a 111.8% premium to par by end-2019. The rally continued in the first two
months of 2020, with the yield further decreasing to 7.2%. However, since the
COVID 19 outbreak Silknet Eurobond appeared to be one of the worst performers
among the Georgian corporate Eurobonds, with the yield jumping to 16% (price of
86) by end-March. Since then, yield has slightly improved (to 12.1% YTM as of May
15), partially trimming recent losses.

Local bonds

Georgian Leasing Company (GLC) - has three outstanding bonds. The 7%
coupon bond (US$ 10mn) matures in Aug 2020, while the remaining two bonds in
June and Aug of 2021.

Georgia Real Estate (former M2 Real Estate) - issued US$ 35mn bond, with 7.5%
coupon back in 4Q19.

Georgia Property Management Group (former M2 Commercial Assets) — US$
30mn bond, bearing 7.5% coupon was issued in 4Q18.

Taxation

Any income and/or capital gain received by investor from above-mentioned securities is
NOT subject to any tax in Georgia.
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Source: Bloomberg, NBG

Note: Note: the size of the bubble corresponds to the size of issuance, with max. at US$ 35mn; data as of 15 May 2020

SILKNET 24 is callable
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Selected Georgian bond details

Issuer ISIN Currency Coupon Sector Maturity (Gg; :‘nr:) YTM m:n&?
Georgian local bonds
LLC Georgian Leasing Company GE2700603535 usD 7.0% Financial Aug-20 10 7.0% 1,000
LLC Georgian Leasing Company GE2700603659 uSsh 6.5% Financial Jun-21 5 7.5% 1,000
LLC Georgian Leasing Company GE2700603840 usb 7.5% Financial Aug-21 10 7.5% 1,000
JSC Georgia Real Estate GE2700603865 usb 7.5% Real Estate Oct-22 35 8.0% 1,000
Georgia Property Management Group LLC GE2700603733 usD 7.5% Real Estate Dec-21 30 8.0% 1,000
Georgian Eurobonds
JSC Bank of Georgia XS1405775880 usD 6.0% Banking Jul-23 500 7.8% 200,000
JSC Georgia Capital XS1778929478 usb 6.1% Investment holding Mar-24 300 8.5% 200,000
JSC Silknet XS1843443430 usD 11.0%  Telecommunications Apr-24 200 12.1% 200,000
JSC TBC Bank XS1843434363 usD 5.8% Banking Jun-24 300 7.4% 200,000
Note: bt s5of 13y 2020
About Galt & Taggart

Galt & Taggart (www.galtandtaggart.com) is the leading investment bank in Georgia and one of the leading in the region, providing all the major investment banking services, such as: brokerage,
DCM/ECM, M&A, asset management and investment research.

Galt & Taggart Brokerage is the largest brokerage house in Georgia and one of the leading in the region. We offer competitive brokerage services for the global exchanges as well as for the
regional, hard-to-reach, markets. Licensed by the National Bank of Georgia since 2000 (brokerage license: #820 (10.09.2014)), Galt & Taggart Brokerage prides itself on its reputation as a top-
quality service provider across multi-asset and multi-market brokerage proposition, including financing, custody and execution.

Services we provide:
We use an established global and regional network of trading partners to provide efficient execution in domestic, regional (hard-to-reach, frontier markets, such as: Georgia, Ukraine,
Armenia, Azerbaijan, Turkey, Russia, Kazakhstan, etc.) and international markets.
We provide international custody service to safeguard our clients’ local and international assets with low fees and no hidden costs
We operate a hybrid brokerage strategy, offering traditional brokerage account as well as best-in-class online trading account.
Galt & Taggart Brokerage offers a competitive and tailored pricing for investors and traders with no hidden fees

Our team - our business is all about the ability and talent of our people. Therefore, we have people who, in addition to having a range of technical skills, are customer and solutions focused,
entrepreneurial, professional and able to perform in a pressurized environment.

We are fully committed to pursuing our clients' best interests and approach every client with the aim of securing their best possible outcome. With our unique insight into the regional markets and
a solid infrastructure, our brokerage house is well positioned to offer direct access to local as well as international financial markets and assist our clients in exploring outstanding investment
opportunities.


http://www.galtandtaggart.com/

\ﬂh G A LT & TAG GAR T Regional | Fixed Income

Periodic
CREATING OPPORTUNITIES May 18, 2020

Disclaimer

This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia Group plc (‘Group”) solely for informational purposes and independently of the
respective companies mentioned herein. This document does not constitute or form part of, and should not be construed as, an offer or solicitation or invitation of an offer to buy, sell or subscribe for any securities
or assets and nothing contained herein shall form the basis of any contract or commitment whatsoever or shall be considered as a recommendation to take any such actions.

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain jurisdictions may be restricted by law. Persons into whose possession this document
comes are required by Galt & Taggart to inform themselves about and to observe any and all restrictions applicable to them. This document is not directed to, or intended for distribution, directly or indirectly, to, or
use by, any person or entity that is a citizen or resident located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would require any registration or licensing within such jurisdiction.

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. The recipients of this document must make their own investment
decisions as they believe appropriate based on their specific objectives and financial situation. When doing so, such recipients should be sure to make their own assessment of the risks inherent in emerging market
investments, including potential political and economic instability, other political risks including without limitation changes to laws and tariffs, and nationalization of assets, and currency exchange risk.

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or their respective directors, employees, affiliates, advisers or agents or any
other person as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of this document and the information contained herein (and whether any information has been omitted
from this document) and no reliance should be placed on it. This document should not be considered as a complete description of the markets, industries and/or companies referred to herein. Nothing contained in
this document is, is to be construed as, or shall be relied on as legal, investment, business or tax advice, whether relating to the past or the future, by Galt & Taggart any other member of the Group or any of their
respective directors, employees, affiliates, advisers or agents in any respect. Recipients are required to make their own independent investigation and appraisal of the matters discussed herein. Any investment
decision should be made at the investor's sole discretion. To the extent permitted by law, Galt & Taggart, any other member of the Group and their respective directors, employees, affiliates, advisers and agents
disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this document or its contents or otherwise arising in connection with this
document, or for any act, or failure to act, by any party, on the basis of this document.

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any obligation to update or keep current the information contained herein. The
delivery of this document shall not, under any circumstances, create any implication that there has been no change in the information since the date hereof or the date upon which this document has been most
recently updated, or that the information contained in this document is correct as at any time subsequent to the date on which it is supplied or, if different, the date indicated in the document containing the same.
No representation or warranty, expressed or implied, is made by Galt & Taggart or any other member of the Group, or any of their respective directors, employees, affiliates, advisers or agents with respect to the
accuracy or completeness of such information.

The information provided and opinions expressed in this document are based on the information available as of the issue date and are solely those of Galt & Taggart as part of its internal research coverage.
Opinions, forecasts and estimates contained herein are based on information obtained from third party sources believed to be reliable and in good faith, and may change without notice. Third party publications,
studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such data. Accordingly,
undue reliance should not be placed on any such data contained in this document. Neither Galt & Taggart, any other member of the Group, nor their respective directors, employees, affiliates, advisors or agents
make any representation or warranty, express or implied, of this document's usefulness in predicting the future performance, or in estimating the current or future value, of any security or asset.

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its research. As a result, investors should be aware of a potential conflict of
interest that may affect the objectivity of the information contained in this document.

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any purpose is strictly prohibited.

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic transmission is at risk of the recipient and it is his/her responsibility to take
precautions to ensure that it is free from viruses and other items of a destructive nature.



