
 
 

 

 

 

 
 

What’s moving markets  
 

 After strong performance in June, negative mood starting from Asian markets 
spread to Europe and later to the Wall Street in the first half of July. Rapid 
spread of the delta variant of Covid-19 and related worries about global 
economic rebound send yields on 10 year US treasury bonds to multi-month 
low of below 1.3% by 7 July, 2021 (bond yields move inversely to prices). 
Notably, 10-year yield rose as high as 1.78% in March, 2021 as investors bet 
on economic comeback, but since then economic sentiments have slightly 
deteriorated, particularly in July. Volatility in the oil markets (discussed below) 
has also contributed to the worsened sentiments.  

 Global markets are seeing rotation, with people selling risky assets and buying into 
the safer investments, such as US treasuries. Notably, in the S&P 500 index, big 
tech groups such as Apple and Oracle, companies which flourished in the 
pandemic, have outperformed other stocks, while banks underperformed as low-
interest environment puts pressure on their profitability.  

 Overall, global stocks posted growths compared to 17 June level. S&P 500 
Index was up 2.3% to 4,321 over 17 June-8 July period, notably on the back of 
deteriorated economic sentiments S&P 500 was down 0.9% d/d on 8th of July. 
Technology heavy NASDAQ composite also posted strong performance in the 
period, up 2.8% as investors increased tech holdings. In Europe STOXX 600 
remained mostly flat (-0.1%) over the same period, while FTSE 250 was up 
1.5%. 
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NASDAQ STOXX 600 Europe   

  

FTSE 250 Emerging Markets Index  

  
Source: Bloomberg 
Note: Data as of 8 July 2021 
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 On 29th of June, China’s ride-hailing business Didi Chuxing, raised US$ 4.4bn in 
a New York IPO, making it the second largest US listing by a Chinese company, 
after Alibaba Group. Soon after the listing, Chinese authorities opened an 
investigation into the Didi Group, preventing new users from signing up to its app. 
Regulators cited data security concerns for the move. After the news Didi’s price 
fell to as low as $ 11.58 (a 25% decline), before closing down by 20%. Didi 
regulatory crackdown dragged down other Chinese tech stocks. Overall, China’s 
Shanghai Composite index has remained mostly stable over 17 June – 8 July.  

 

 The Asia-Pacific region has seen surge in COVID-19 Delta variant cases, forcing 
the Governments to introduce tougher restrictions. Following the rapid growth in 
COVID cases, Japan’s Prime Minister – Yoshihide Suga – declared another state 
of emergency in Tokyo, meaning that the Olympics will be held largely without 
spectators. This sent Japan’s Nikkei 225 index down 2.9% to 28,118 level.  

 

 

Commodities 
 On 5th of July, OPEC+ failed to reach output deal, sending oil prices up. OPEC+ 

postponed a decision to increase oil production, the third delay of the decision, 
after Saudi Arabia, Russia and the United Arab Emirates struggled to come up with 
a compromise. Oil prices hit 3-year highs, with WTI crude oil price reaching US$ 
72.9/barrel by 8th of July, while Brent crude oil price reached US$ 74.1/barrel.  

 Gold prices suffered the worst monthly losses in 4 years, with prices dropping to 
$1,802 per troy ounce by 8 July 2021.  
 
 
 

Volatility 
 

 Cboe Volatility Index, VIX, the gauge of fear in S&P market, was slightly up 
standing at 19.0 by 8th of July.  
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Source: Bloomberg 
Note: Data as of 8 July 2021 
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Disclaimer 

 This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia Group 

PLC (‘Group”) solely for informational purposes and independently of the respective companies mentioned herein. This document does not 

constitute or form part of, and should not be construed as, an offer or solicitation or invitation of an offer to buy, sell or subscribe for any 

securities or assets and nothing contained herein shall form the basis of any contract or commitment whatsoever or shall be considered as 

a recommendation to take any such actions. 

 

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain 

jurisdictions may be restricted by law. Persons into whose possession this document comes are required by Galt & Taggart to inform 

themselves about and to observe any and all restrictions applicable to them. This document is not directed to, or intended for distribution, 

directly or indirectly, to, or use by, any person or entity that is a citizen or resident located in any locality, state, country or other jurisdiction 

where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or 

licensing within such jurisdiction. 

 

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. 

The recipients of this document must make their own investment decisions as they believe appropriate based on their specific objectives 

and financial situation. When doing so, such recipients should be sure to make their own assessment of the risks inherent in emerging 

market investments, including potential political and economic instability, other political risks including without limitation changes to laws and 

tariffs, and nationalization of assets, and currency exchange risk. 

 

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or 

their respective directors, employees, affiliates, advisers or agents or any other person as to, and no reliance should be placed on, the 

fairness, accuracy, completeness or correctness of this document and the information contained herein (and whether any information has 

been omitted from this document) and no reliance should be placed on it. This document should not be considered as a complete description 

of the markets, industries and/or companies referred to herein. Nothing contained in this document is, is to be construed as, or shall be 

relied on as legal, investment, business or tax advice, whether relating to the past or the future, by Galt & Taggart any other member of the 

Group or any of their respective directors, employees, affiliates, advisers or agents in any respect. Recipients are required to make their 

own independent investigation and appraisal of the matters discussed herein. Any investment decision should be made at the investor's 

sole discretion. To the extent permitted by law, Galt & Taggart, any other member of the Group and their respective directors, employees, 

affiliates, advisers and agents disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly 

or indirectly, from any use of this document or its contents or otherwise arising in connection with this document, or for any act, or failure to 

act, by any party, on the basis of this document.  

 

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any 

obligation to update or keep current the information contained herein. The delivery of this document shall not, under any circumstances, 

create any implication that there has been no change in the information since the date hereof or the date upon which this document has 

been most recently updated, or that the information contained in this document is correct as at any time subsequent to the date on which it 

is supplied or, if different, the date indicated in the document containing the same. No representation or warranty, expressed or implied, is 

made by Galt & Taggart or any other member of the Group, or any of their respective directors, employees, affiliates, advisers or agents 

with respect to the accuracy or completeness of such information. 

 

 

The information provided and opinions expressed in this document are based on the information available as of the issue date and are 

solely those of Galt & Taggart as part of its internal research coverage. Opinions, forecasts and estimates contained herein are based on 

information obtained from third party sources believed to be reliable and in good faith, and may change without notice. Third party 

publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, 

but that there is no guarantee of the accuracy or completeness of such data. Accordingly, undue reliance should not be placed on any such 

data contained in this document. Neither Galt & Taggart, any other member of the Group, nor their respective directors, employees, affiliates, 

advisors or agents make any representation or warranty, express or implied, of this document's usefulness in predicting the future 

performance, or in estimating the current or future value, of any security or asset.  

 

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its 

research. As a result, investors should be aware of a potential conflict of interest that may affect the objectivity of the information contained 

in this document. 

 

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any 

purpose is strictly prohibited. 

 

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic 

transmission is at risk of the recipient and it is his/her responsibility to take precautions to ensure that it is free from viruses and other items 

of a destructive nature. 
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Please refer to important disclaimers on the final page of this document.  
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