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KEY FINDINGS

Georgia's education sector - Private sector revenues on the rise

Georgia's education sector revenues grew at an 18.7% CAGR over 2021-23, marking a significant acceleration from the 10.7% CAGR over 2013-21. This
growth was driven by increased government spending, the influx of foreign students, rise in tuition fees and growing enrollments in private schools.
While the government remains the main source of revenue for the sector, the private sector is rapidly gaining traction. In 2023, private sector revenue
increased by 25.5% y/y, reaching GEL 958.2mn.

General education sector - Profitability under pressure from rising salary costs

General education sector revenue was up 15.5% y/y to GEL 1.5bn in 2023, primarily driven by the increased government spending, while private sector
revenue also posted growth. Growth in private sector revenue was fueled by both higher enrolments and increased tuition fees. Looking ahead,
enrollment in private schools is expected to continue rising, reaching c.73.7k pupils by the 2028/29 academic year, up from the current 66.5k. This
growth is anticipated despite an overall decline in the school-age population attributed to decreasing fertility rates. Private schools in Thilisi are
anticipated to relocate to suburban areas, driven by urban land constraints and the migration of high-income residents to the outskirts. Meanwhile
salaries, a major cost component for the general education sector, are anticipated to increase driven by the spillover effect from planned government
salary increases for public sector teachers. This will probably impact the profitability of private schools.

Higher education sector - A hotspot for international students

Higher education sector revenue was up 19.6% y/y to GEL 1.1bn in 2023. Revenue growth stemmed from the increased tuition fees, rising intake of the
old age groups and increasing number of foreign students, particularly from India. Georgia's attractiveness to foreign students is bolstered by
affordable tuition and living costs, improved air connectivity with India and the Middle East. Looking forward, Georgia is poised to sustain growth in
foreign student enrollment, potentially hosting ¢.48,000 foreign students in 2028, contributing an estimated US$ 500mn to the economy. However,
the shortage of English-speaking lecturers can impact the sector's capacity to meet the demand from foreign students in English-medium programs.
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KEY FIGURES OF GEORGIA'S EDUCATION SECTOR OVER 2017-23
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EDUCATION SECTOR OVERVIEW
Georgia's education sector revenues reached GEL 3.3bn in 2023

* Georgia's education sector revenues grew at a 18.7% CAGR over 2021-23, marking a significant acceleration from the 10.7% CAGR over 2013-21. This growth was driven by
increased government spending, the influx of foreign students, rise in tuition fees and growing enrollments in private schools.

* General education, the largest sub-segment is mainly funded by government, making the state primary revenue source for the sector. However, the increasing demand for
private education has led to a notable rise in out-of-pocket payments in recent years.

* We expect continued double-digit growth in sector revenues, supported by strong government funding, higher household incomes, and growing demand for private

education.
Education sector revenue by sub-sector, GEL bn Education sector revenue by source, GEL bn
35 m Other 33 35 mstate 33
Pre-school . Out-of-pocket
3.0 27 3.0 2.7
= Higher education ’ 0.6 )
3 e 23 1.4

2.5 m General education 2.5
2.1 [r— 0.4 2.1
2.0 2.0
— 04 1.2
2.0 1.8 — 2.0 1.8
17 0.3 17 1.0
. —] 0.3 15 0.9
15 . == 3 15 13 0.
0.3 11 0.8
1.0 1.1 1.0 . o 0.7
- 0.9 7
0.2 .0 0.8 0.8 : 0.6
04 95
. 03 03 ©3
O .5 . . l I

2010 20711 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023E 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023E

w

-

1.0 08 038

(03]
(@]

o

N
(@) =
N 0l

Source: MoF, MES, Geostat, Galt & Taggart Source: MoF, MES, Geostat, Galt & Taggart



sl GALT & TAGGART

CREATING OPPORTUNITIES

EDUCATION SECTOR OVERVIEW
Government remains the major revenue source for the sector

* Government spending on education grew at a 12.8% CAGR over 2010-23. However, despite this growth, the ratio of government spending to GDP has remained relatively
flat over the years, standing at 3.6% in 2023, which is below the EU average of 5.0%. Notably, the government plans to gradually increase spending on education, aiming to
reach 6% of GDP from 2028.

* Backed by the strong government support, public sector still accounts for the majority of education sector revenue, grabbing 70.9% share in 2023. However, the private

sector is also gaining momentum.

Government expenditures on education Revenues of education sector by source, GEL bn
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EDUCATION SECTOR OVERVIEW
Revenue of private education institutions is growing, driven by increasing enrolments and tuition fees

* Private education sector revenue grew 25.5% y/y to GEL 958.2mn in 2023. The higher education sector revenues were bolstered by the demand from foreign students.
General private education sector revenue also posted strong growth, driven by the rising enrollment and tuition fees.

* Both the general and higher education sectors maintained high profitability in 2023, with estimated operating profit margins of 16.3% and 32.5%, respectively. However,
rising salary costs have begun to affect profitability in the general education sector, as labor costs as a percentage of revenue increased to 70.0% in 2023 from an average

of 58.7% over 2017-21.

Revenue of private education institutions by sub-sector, GEL mn Operating profit margin for general and higher private education sectors
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GENERAL EDUCATION

General education sector revenue was up 15.5% y/y to GEL 1.5bn in 2023, primarily driven by the increased government
spending

* In 2023, public schools, which enroll 89.9% of pupils and operate on government funding, saw their revenue rise to GEL 1.1bn, marking a 13.8% y/y increase.
* Private education sector has seen faster revenue growth compared to the public sector in recent years, propelled by increasing household incomes and the perceived

superior quality of private schools. The private sector revenue surged by 20.9% y/y to GEL 355.4mn in 2023, based on preliminary estimates.

General education: revenues of private and public sectors, GEL bn General education: number of schools and pupils, 2023/24
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GENERAL EDUCATION
Growth in private sector revenue was fueled by both higher enrolments and increased tuition fees

* In the 2023/24 academic year, enrollments in private schools rose to 66.5k pupils, growing at a 5.3% CAGR over 2021-23. This growth marked a recovery from a 4.5% y/y
decline in 2020, driven by the pandemic-induced factors. This resurgence in demand, along with rising tuition fees, supported revenue growth for the sector over 2022-23.

* Before the pandemic, private enrollments had been growing steadily at a 2.8% CAGR over 2009-19.

Private school enrollment in Georgia Private general education sector revenue
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GENERAL EDUCATION
Enrolment growth in private schools is driven by urbanization and higher income in major cities

« Overall, enrollment in private schools in Georgia reached 10.5% of total enrollments in the 2023/24 academic year, surpassing regional counterparts such as Turkey (7.4%),
Azerbaijan (5.2%), Armenia (2.9%), and Russia (0.9%), and lagging behind the EU average of 16.0%. Private schools and enrollments are mostly concentrated in large cities
such as Thilisi, Batumi, and Kutaisi, driven by higher income levels, social status considerations, and peer influence.

* In Thilisi, private schools are primarily located in the Vake-Saburtalo district, but there is a growing trend towards suburban expansion due to limited land availability in the

city center. This suburban growth is expected to continue as urban areas have neared their expansion limits.

Private schools by large cities, Sep-2023 Enrolment in private schools as % of total, 2023/24
Thilisi 1M1 42,563 383
of which:
Vake-Saburtalo 49 20,391 416 Batumi 17.1%
Gldani-Nadzaladevi 23 8,145 354
Didube-Chugureti 17 5193 305
Isani-Samgori 13 4,207 324 KUtGiSi 12.5%
Mtatsminda-Krtsanisi 9 4,627 514
Batumi 17 6,964 410 Rustavi 5.3%
Kutaisi 9 4,210 468 .
Rustavi 8 1,251 156
Rest Georgia 65 11,803 182
Total 210 66,791 318 Rest Georgia 3.8%
Source: MES, Geostat Source: MES, Geostat
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GENERAL EDUCATION
We expect enrolments in private schools to rise, despite a declining school-age population over 2024-28

* Demographic trends in Georgia indicate a decline in school-age population due to decreasing fertility rates, standing now at their lowest in the past 30 years. As a result,
we expect the school-age population to decrease from the current 634.3k pupils in the 2023/24 academic year to 618.0k pupils by 2028/29.

» Historically, despite the overall decline in the number of pupils, enroliments in private schools have grown, driven by income growth, urbanization, and preference for private
education among others factors. We expect this trend to continue, with enrollment in private schools to rise from 10.5% of total in 2023/24 to 11.8% by the 2028/29

academic year, reaching c. 73.1k pupils.

Number of pupils, ‘000 Fertility in Georgia, ‘000 births
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GENERAL EDUCATION
Salary costs are expected to grow, probably impacting profitability

Historically, there has been a strong correlation between teacher salaries in the private and public sectors, with salary increases in the public sector driving up private sector
salaries as well. Therefore, the spillover effect from the planned salary increase for public sector teachers from July 1, 2024, is expected to increase salary costs in the private

sector as well.

However, top schools are likely to experience a lesser impact due to their larger scale, which enables them to maintain stable profitability despite rising salary costs. In

contrast, smaller private schools may face a more pronounced impact.

Average monthly nominal salary in public sector and public education Average monthly nominal salary in private sector and private education
sector, GEL sector, GEL
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GENERAL EDUCATION

There is an oversupply of teachers in Georgia's regions, while the workforce remains optimal in larger cities

* On a national level, Georgia faces an oversupply of teachers, with a pupil-to-teacher ratio of 10.0, lower than the OECD average of 13.0. This oversupply of teachers
coupled with the older teaching workforce, make teaching the lowest-paid job in Georgia and unattractive as a career choice for youth. Considering this, the declining
trend in the teaching workforce from 70k in 2011/12 to 63,7k in 2023/24 is seen as positive.

* In contrast, cities like Tbilisi, Rustavi, Batumi, and Kutaisi have optimal ratios and have experienced stable teacher increases, suggesting more younger teachers
involvement. In addition to public sector teachers' salary increases, this shift is also expected to push for salary growth, as younger teachers seek competitive pay

compared to their older counterparts. . . . .
Pupils per teacher, latest available data Pupils per teacher in Georgia by region, 2023/24
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HIGHER EDUCATION
Higher education sector revenue was up 19.6% y/y to GEL 1.1bn in 2023

In 2023, the revenue of the higher education sector showed robust growth of 19.6% y/y, following a 14.8% y/y increase observed in 2022. Prior to this, the sector had

maintained a steady growth of 8.8% CAGR over 2013-21. Higher education is predominantly funded through out-of-pocket payments, accounting for 87% of total revenue

in 2023, according to our estimates. Government financing remains low.

Most students are enrolled in public education institutions, which accounted for 53.1% of the total sector revenue in 2023. However, the intake in the private sector has

been increasing in recent years, mostly driven by the foreign students.

Higher education: Revenue of private and public sectors, GEL bn
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Higher education: number of institutions and students, 2023/24
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HIGHER EDUCATION
Revenue grew due to higher tuition fees and surge in foreign students

* Revenue growth is driven by rising tuition fees, an increase in older age groups and surge in foreign students in recent years. Notably, the share of foreign students grew
from 5.0% in 2015/16 to 17.3% in 2023/24, while the share of students aged 30+ increased from 1.9% to 3.1% in the same period.
* Given the stable level of high school graduates and high enrolment rates in Georgia, revenue growth can be sustained either by increasing tuition fees or further diversifying

the revenue streams.

Number of students in higher educational institutions by nationality, Distribution of students in higher educational institutions by age groups
'000 The one-off effect of government's decision to
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HIGHER EDUCATION
Demand from foreign students skyrocketed, led by Indian students
* The number of foreign students in Georgia grew strongly by a 17.5% CAGR over 2015-21. The relocation of Indian students from Ukraine and Russia since the onset of the

Russia-Ukraine war further accelerated this growth to a 32.4% CAGR over 2021-23. As a result, Georgia now has one of the highest inbound mobility rates, reaching 17.3%
in 2023, up from 4.9% in 2015, peering Switzerland at 19.1% and Czechia at 15.6%.

Indian students have been the primary growth driver in the number of foreign students, however there has been a notable increase in interest fromm Middle Eastern

countries also, particularly Jordan, Israel and Egypt in recent years.

Number of foreign students in Georgia by nationality, ‘000 Inbound mobility rate by country, 2022-23, %
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Note: Inbound mobility rate - number of students from abroad studying in a given country, expressed as a percentage of total
tertiary enrolment in that country.
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HIGHER EDUCATION
Foreign students boost revenues in the private sector

* As of the 2023/24 academic year, 76.2% of foreign students were enrolled in private institutions, up from 54.1% in 2015/16. Planned shift towards 3-year bachelor's and 1-

yeadr master's programs starting from 2025 will further boost growth from foreign students in our view.

* The average revenue per student has risen alongside the growing number of foreign students in private institutions, doubling over 2015-23 and exceeding GEL 6.5k in 2023,

according to preliminary estimates. The total revenue of private institutions reached an estimated GEL 493.9mn in 2023, up 29.7% y/y.

Higher education: Private sector revenue Number of foreign students in Georgia by the type of institution, ‘000
500 mmmm Revenue, GEL mn 6, 799 35 Private m Public
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HIGHER EDUCATION
Foreign students mostly apply for health and welfare master programs

Number of foreign students in higher educational institutions by level of studies and programs, 2023/24

Social sciences,

business and law 212
. 565

Science
Other
Engineering, manufacturing
and construction
Social sciences,
business and law

24,972

Health and welfare

2,778

Health and welfare

Source: Geostat
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HIGHER EDUCATION
Demand from Indian students is set to rise further, driven by Georgia's affordability

* Georgia has become the 9th largest market for Indian students, with its share rising to 1.4% in 2024 from 0.8% in 2018. This growth parallels India's rapid ascent as the world's
second-largest source market for international students, after China. India's favorable macroeconomic and demographic dynamics, alongside challenges in domestic higher

education capacity and quality keep the growth outlook strong.

+ Georgia's lower cost of living and improved air connectivity to India enhance Georgia's attractiveness. Georgia could host c. 31,000 Indian students by 2028 up from 16,357 as

of 2024, generating c. 160mn US$ annual revenue for the higher education sector, by our estimates.

Indian students studying abroad by destination country, January 2024 Cost of living index plus rent index by country, 2024
ia
1 J Other
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Source: Ministry of External Affairs of India Source: Numbeo

Note: The Cost of Living Plus Rent Index compares the prices of consumer goods and accommodation to those in New York
City. For instance, a country with a Cost of Living Index of 65 is estimated to be 35% less expensive than New York City
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HIGHER EDUCATION
Georgia could host 40-48k foreign students in 2028, contributing c. $420-500mn to the economy

* Based on recent growth trends in foreign student enrollments, we project that in 2028, Georgia could potentially host 40-48k foreign students (pessimistic and optimistic

scenarios, respectively), contributing an estimated $420-500mn to the economy.

Effect of foreign students on Georgian economy

Number of foreign students 17,501 25,069 30,701 40,326 48,391
Annual Fee, US$ 5,000 5,000 5,000 5,800 5,800
Annual living costs, US$ 3,500 3,900 4,000 4,600 4,600
Direct impact, US$ mn 88 125 154 234 280
Indirect impact, US mn 61 97 123 187 224

Total impact, US$ mn 148 223 276 421 505

Source: Geostat, Galt and Taggart
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Private education sector prospects

General education

Demographic trends suggest a decline in pupils population. Yet,

enrollment in private schools is expected to rise.

2023/24 2028/29F

Pupils, total @ 618.0k

In Thilisi, private schools are expected to continue shifting from city

Pupils in

Private schools

center locations to suburban areas due to:
1) Limited urban land resources
2) Growing number of high-income population relocating to city

surroundings for residential purposes.

Higher education

Georgia has the potential to sustain foreign student growth given:

* |ts affordable tuition fees and living costs

* Improved air connectivity with India and Middle East

* Positive growth prospects for Indian students globally

* Planned shift towards 3-year bachelor's and 1-year master's

programs starting from 2025.

Georgia could host c.48k foreign students in 2028, contributing c. $420-

500mn to the economy
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Annex 1 - Education system in Georgia 2023/24
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Institutions 8 Master
C ¢ Medical
183.7k g + Dental
Students O * Veterinary Q
I * Teacher OQ
« Maritime Bachelor
75
Institutions™
-, = 18.4k
o o o—
m S m 46’ Students
il O
)
2,296 ©
Schools 5
[ -
634.3k e

*Includes general and higher educational institutions that admit students to vocational programs

25



sl GALT & TAGGART

CREATING OPPORTUNITIES

Annex 2 - Rising urbanization supports revenue growth

* The pupil growth rates in the three largest cities significantly exceeded the national growth rate from 2013 to 2023. Given the stable birth rates in these cities, this surge
is likely driven by increased urbanization. This trend is evident in the increased number of pupils in public schools. It has also boosted private school enrollment by raising

income levels, improving educational infrastructure, and increasing demand for quality education, social status considerations, and peer influence.

Public sector - number of pupils and schools by region, 2023-24 Public sector - change in the number of pupils over 2013/14
Samegrelo - Zemo and 2023/24 academic years
Svaneti
260 SCh09|5 Racha-Lechkhumi & Qvemo Svaneti
45.2k pupils 68 schools )
2.9k pupils Batumi I 58 9%
— f%":gh‘)oglr:" Thilis S 30.5%
39.3k pupils Kutaisi . 27.8%
A o Mtskheta - Mtianeti Rustavi N 24.4%
88 schools Mtskheta - Mtianeti - 9.9%
X . skheta - ianeti 9%
Guria ° 12.8k pupils .
101 schools Kvemo Kartli B 7.9%
14.3k pupils ®
pup ) () Kakheti Kakheti M 38%
191 schools . . o
A z ) 45.5k pupils Shida Kartli B 33%
Adjara Samegrelo - Zemo Svaneti I 1.3%
) ()
253 schoo.ls . Adjara -3.5% W
67.8k pupils Imereti Thilisi
392 schools 289 schools Guria -53% Il
Of which: 80.7k pupils 225.3k pupils '
. | _ 00
Batumi Samtskhe- mereti 55% W
40.8k pupils OF which: Javakheti Qvemo Qartli Samtskhe-Javakheti -5.8% Il
Kutaisi 205 schools 265 schools 74.1 pupils A ‘
33.2k pupils 242k pupils Racha-Lechkhumi & Kvemo Svaneti -20.9 7
Of which:
Rustavi
Source: Geostat 23.8k pupils Source: Geostat

Note: Regions exclude the cities listed separately
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Annex 3 - Number of schools by regions

Number of schools by regions, units

Georgia 2,317 2,320 2,328 2,331 2,331 2,321 2,308 2,313 2,313 2,309 2,308 2,302 2,296
Thilisi 291 291 296 297 300 297 287 290 291 289 292 287 289
Imereti 398 403 403 401 400 398 396 396 396 396 396 393 392
Kvemo Kartli 268 268 269 269 268 266 266 267 268 267 267 267 265
Samegrelo-Zemo Svaneti 260 261 264 264 263 263 263 263 262 262 261 261 260
Adjara AR 256 255 255 256 255 255 254 255 253 253 253 253 253
Samtskhe-Javakheti 206 206 206 206 206 206 206 206 206 206 206 206 205
Kakheti 192 192 192 194 195 195 193 193 193 191 191 192 191
Shida Kartli 173 172 172 172 172 171 171 171 171 172 172 171 171
Guria 101 101 101 101 101 101 101 101 101 101 101 101 101
Mtskheta-Mtianeti 89 88 87 88 88 88 88 88 89 89 88 88 88
Racha-Lechkhmi & Kvemo Svaneti 68 68 68 68 68 68 68 68 68 68 68 68 68
Abkhazia AR 15 15 15 15 15 13 15 15 15 15 13 15 13

Source: Geostat
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Annex 4 — Number of pupils by regions

Number of pupils by regions

Georgia 568,486 559,415 553,016 553,994 553,914 564,729 575,181 584,374 592,883 609,095 624,524 633,302 634,311
Thilisi 170,675 171,536 172,614 177,581 180,612 187,661 194,110 200,198 205,829 212,425 219,155 224,081 225,293
Imereti 80,985 78,383 76134 74,733 73,970 74,780 76,038 76,603 76,914 78,682 80,421 80,829 80,702
Kvemo Kartli 65,878 65,827 65,772 66,054 66,046 67,450 68,585 69,606 70,427 72,31 73,649 74,253 74,11

Adjara AR 56,580 54,846 53,628 53,998 54,115 55,216 56,247 57,826 59,068 61,273 63,645 66,440 67,778
Samegrelo-Zemo Svaneti 46,599 45,538 44,628 43,703 43,288 43,293 43,496 43,684 43,840 44,691 45,608 45,605 45,534
Kakheti 45,862 44,691 43,847 43,292 42,723 42,915 42,859 42,707 43,100 44,343 45,386 45,547 45,225
Shida Kartli 40,410 38,906 38,095 37,470 37,153 37,41 37,801 37,799 37,772 38,502 39,215 39,454 39,334
Samtskhe-Javakheti 26,645 25,965 25,675 25,264 24,810 24,745 24,618 24,532 24,424 24,695 24,732 24,477 24,179
Guria 16,116 15,615 15,076 14,649 14,405 14,378 14,425 14,241 14,165 14,371 14,495 14,490 14,284
Mtskheta-Mtianeti 12,290 11,902 11,643 11,537 11,275 11,484 11,703 11,899 12,079 12,491 12,888 12,821 12,792
Racha-Lechkhmi & Kvemo Svaneti 4,074 3,825 3,627 3,436 3,261 3,136 3,013 2,954 2,928 2,939 2,907 2,883 2,869

Abkhazia AR 2,372 2,381 2,277 2,277 2,256 2,260 2,286 2,325 2,337 2,372 2,423 2,422 2,210

Source: Geostat
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Annex 5 - Number of students by academic level

Number of students by academic level, public entities Number of students by academic level, private entities

2011/12 70,922 61,026 7,925 1,971 2011/12 24,188 20,391 3,268 529
2012/13 80,009 70,812 7,846 1,351 2012/13 29,524 26,626 2,705 193
2013/14 83,250 73,797 7,572 1,881 2013/14 34,460 31,012 3,264 184
2014/15 86,247 75,789 8,515 1,943 2014/15 37,976 33,635 3,956 385
2015/16 90,452 71,465 16,185 2,802 2015/16 42,492 34,665 6,884 943
2016/17 91,740 70,867 17,276 3,597 2016/17 48,521 38,261 9,134 1,126
2017/18 93,627 71,559 18,481 3,587 2017/18 50,181 37,163 11,803 1,215
2018/19 95,923 73,250 20,595 2,078 2018/19 51,791 37,808 13,345 638
2019/20 95,535 72,938 20,026 2,571 2019/20 53,268 38,929 13,899 440
2020/21 100,568 75,721 21,477 3,370 2020/21 56,726 42,162 14,091 473
2021/22 101,737 76,242 21,510 3,985 2021/22 58,105 39,813 17,713 579
2022/23 97,768 72,135 22,426 3,207 2022/23 63,524 37,902 25,390 232
2023/24 105,142 76,987 23,628 4,527 2023/24 72,649 44,527 27,867 255
Source: Geostat Source: Geostat
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Annex 6 - Number of students by programs

Number of students by program, public entities

Magistracy, certified Magistracy, certified

Professional Professional

Bachelor physician or Bachelor program physician or
o programs o Programs
residency residency
Total 72,135 22,426 3,207 76,987 23,628 4,527
Of which
Education 2,041 1,632 469 1,620 1,727 1,245
Humanities and Arts 10,170 942 62 10,878 900 18
Social sciences, business and law 29,048 3,932 815 31,193 3,837 931
Science 15,274 2,005 308 16,885 2,199 352
Engineering, manufacturing and construction 6,819 803 652 6,708 724 355
Agriculture 2,172 242 87 2,136 307 149
Health and welfare 2,426 12,763 241 2,168 13,753 276
Services 4,185 107 573 5,399 181 1,101

Number of students by program, private entities

Magistracy, certified Magistracy, certified

Professional Professional

Bachelor physician or Bachelor program physician or
. programs . programs
residency residency
Total 37,902 25,390 232 44,527 27,867 255
Of which
Education 81 48 95 98 328 87
Humanities and Arts 4,623 438 16 3,385 300 -
Social sciences, business and law 22,740 4,693 13 26,681 3,854 19
Science 3,860 167 = 5,248 354 =
Engineering, manufacturing and construction 2,442 17 25 2,505 108 13
Agriculture 1,138 479 = 479 354 -
Health and welfare 1,649 19,316 60 3,495 22,485 20
Services 1,369 132 23 2,636 84 116

Source: Geostat
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Disclaimer

This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia group PLC
('Group") solely for informational purposes and independently of the respective companies mentioned herein. This document does not constitute or
form part of, and should not be construed as, an offer or solicitation or invitation of an offer to buy, sell or subscribe for any securities or assets and
nothing contained herein shall form the basis of any contract or commitment whatsoever or shall be considered as a recommendation to take any
such actions.

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain jurisdictions may
be restricted by law. Persons into whose possession this document comes are required by Galt & Taggart to inform themselves about and to observe
any and all restrictions applicable to them. This document is not directed to, or intended for distribution, directly or indirectly, to, or use by, any person
or entity that is a citizen or resident located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. The
recipients of this document must make their own investment decisions as they believe appropriate based on their specific objectives and financial
situation. When doing so, such recipients should be sure to make their own assessment of the risks inherent in emerging market investments, including
potential political and economic instability, other political risks including without limitation changes to laws and tariffs, and nationalization of assets,
and currency exchange risk.

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or their
respective directors, employees, affiliates, advisers or agents or any other person as to, and no reliance should be placed on, the fairness, accuracy,
completeness or correctness of this document and the information contained herein (and whether any information has been omitted from this
document) and no reliance should be placed on it. This document should not be considered as a complete description of the markets, industries and/or
companies referred to herein. Nothing contained in this document is, is to be construed as, or shall be relied on as legal, investment, business or tax
advice, whether relating to the past or the future, by Galt & Taggart any other member of the Group or any of their respective directors, employees,
affiliates, advisers or agents in any respect. Recipients are required to make their own independent investigation and appraisal of the matters
discussed herein. Any investment decision should be made at the investor's sole discretion. To the extent permitted by law, Galt & Taggart, any other
member of the Group and their respective directors, employees, affiliates, advisers and agents disclaim all liability whatsoever (in negligence or
otherwise) for any loss or damages however arising, directly or indirectly, from any use of this document or its contents or otherwise arising in
connection with this document, or for any act, or failure to act, by any party, on the basis of this document.

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any obligation to
update or keep current the information contained herein. The delivery of this document shall not, under any circumstances, create any implication that
there has been no change in the information since the date hereof or the date upon which this document has been most recently updated, or that the
information contained in this document is correct as at any time subsequent to the date on which it is supplied or, if different, the date indicated in
the document containing the same. No representation or warranty, expressed or implied, is made by Galt & Taggart or any other member of the
Group, or any of their respective directors, employees, affiliates, advisers or agents with respect to the accuracy or completeness of such information.

The information provided and opinions expressed in this document are based on the information available as of the issue date and are solely those of
Galt & Taggart as part of its internal research coverage. Opinions, forecasts and estimates contained herein are based on information obtained from
third party sources believed to be reliable and in good faith, and may change without notice. Third party publications, studies and surveys generally
state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or
completeness of such data. Accordingly, undue reliance should not be placed on any such data contained in this document. Neither Galt & Taggart,
any other member of the Group, nor their respective directors, employees, affiliates, advisors or agents make any representation or warranty, express
or implied, of this document's usefulness in predicting the future performance, or in estimating the current or future value, of any security or asset.

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its research. As a
result, investors should be aware of a potential conflict of interest that may affect the objectivity of the information contained in this document.

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any purpose is
strictly prohibited.

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic transmission is at
risk of the recipient and it is his/her responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.



