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*m/m prices reflect end of month figures

Commodity      Price Change, m/m* Change, YTD 

Price change from 

January 2021 up to 

date 

Ammonium Nitrate  

US$/ton   
187.5 +2.7% +4.2% 

 

Brent Oil  

US$/bbl 
81.6 -7.1% +5.9%  

Copper  

US$/ton   
9,913.4 +0.2% +17.1%  

Ferrosilicon (China)  

US$/ton   
1,365.0 +3.8% +2.2%  

Ferrosilicon (Europe)  

US$/ton   
1,627.1 +12.9% +17.6%  

Gold  

US$/troy oz 
2,327.3 +1.8% +12.8%  

Natural gas  

US$/mwh 
38.2 +20.4% +22.4%  

Wheat  

US$/ton   
235.0 +15.8% -10.4%  

Source: Bloomberg 

Note: prices as of 31 May, 2024 
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Energy 
Brent oil 
 

In May 2024, brent oil price was down 7.1% m/m to US$ 81.6 per barrel. Sell-off in April and early May was driven by the 

concerns over health of the global economy and oil demand. Anticipation of truce between Israel and Gaza also helped 

lowering prices, but later the national security adviser of Israel said the war is likely to last another seven months, 

keeping the geopolitical tensions high. Other key topics for the traders included OPEC+ meeting and any early signs of 

oil demand due to summer driving season. 

 

On the supply side OPEC+ members extended most of their production cuts by the end of 2025, a move well-anticipated 

by the traders. However, there still was one unexpected twist – some members may gradually increase output starting 

from October 2024. Although the total volume of this gradual increase will be c. 1/3 of the total cuts that are in place 

right now, it may still have a notable impact on the supply-demand dynamics. This resulted in brent price slipping by c. 

3% on Monday, June 3rd. Notably, the decision may be reversed until October, depending on how the global economy 

performs and whether the demand picks up sufficiently.  

 

On the demand side prospects look promising. Memorial Day weekend (25-27 May) marks the unofficial beginning of 

the summer driving season. According to the American Automobile Association, number of travelers that flew on that 

weekend may be the highest in nearly 20 years, feeding the jet fuel demand. In addition, jet fuel demand has increased 

to the highest 4-week average since 2019. The strong figures are expected to persist in summer months for the jet fuel 

demand, but may be less positive for the gasoline. Despite this, per Bloomberg, rising flight numbers are expected to 

offset the weaker gasoline demand and support the oil price. 

 

In market’s other news, wave of megadeals and consolidation persists in the US energy sector with the latest 

announcement ConocoPhillips buying Marathon Oil and further strengthening its position as one of the world’s biggest 

oil and gas producers. Massive acquisitions started last October with ExxonMobil and Chevron announcing deals worth 

US$ 60bn and US$ 53bn, respectively. 

 

 

Figure 1: Brent oil Continuous Contract (BRN00), 

US$/bbl 

 Figure 2:  Oil products import to Georgia, US$ mn 

 

 

 

  

The volume of gasoline and diesel import increased by 

17.5% y/y in 4M24 and reached 393 tons. Average import 

price grew by 12.7% over the same period. 

Source: Bloomberg  Source: Geostat 

81.6

0

40

80

120

160

N
o

v
-1

9

F
e

b
-2

0

M
a

y
-2

0

A
u

g
-2

0

N
o

v
-2

0

F
e

b
-2

1

M
a

y
-2

1

A
u

g
-2

1

N
o

v
-2

1

F
e

b
-2

2

M
a

y
-2

2

A
u

g
-2

2

N
o

v
-2

2

F
e

b
-2

3

M
a

y
-2

3

A
u

g
-2

3

N
o

v
-2

3

F
e

b
-2

4

M
a

y
-2

4

649

430

619

1,044

875

243
321

0

300

600

900

1,200

1,500

2019 2020 2021 2022 2023 4M23 4M24

Gasoline Diesel +32.4% y/y



  

 

Commodities 

Monthly Market Watch 

June 7, 2024 

Energy 
Natural gas 
 

In May 2024, natural gas price was up 20.4% m/m. The rally was fueled by traders betting on rising gas prices. Net long 

positions on European gas benchmark – Dutch TTF rose to highest since February 2022 when Russia launched the full-

scale war in Ukraine. During the following energy crisis Europe managed to divert from being dependent on Russian gas 

by increasing purchases of liquified natural gas (LNG) that helped prices to stabilize. However, the process exposed 

continent to competition with other LNG buyers – particularly Asia. 

 

In our previous review, we stated that the energy crisis may be over only after Europe and Asia source enough supplies 

during the simultaneous cold winter. However, they may be required to do so well before the cold months. Natural gas 

plays an important role in heating during the winter months, but is also a significant contributor in cooling during 

summer. Upcoming summer is forecasted to be the hottest on record, boosting the expected demand of natural gas. 

The anticipated rise in demand already shows some early signs. For example, Egypt which typically is an exporter 

country resorted to buying LNG in order to avoid blackouts during hotter months. Indian demand is also on the rise, 

driven by the consumption of power sector.  

 

Hot oceans lead to hurricane season in North America, threatening the US production of LNG, key supplier of Europe. 

In addition, due to drought, hydropower generation in Latin America will likely decrease, thus resorting to thermal power 

plants. Both supply components combined with competition of European and Asian customers may translate into 50-

60% increase in natural gas prices, per Citigroup. 

 

In addition to fundamentals, some unexpected factors also help swing the market. On Monday, June 3rd, European gas 

prices jumped 13% and reached highest level of 2024 in a matter of hours following the outage in one of Norwegian gas 

processing plants. Norway accounted for 30% of gas supplies of EU in 2023. 

 

Russian Gazprom announced its annual performance of 2023, showing the loss of US$ 6.9bn, largest in at least 25 years. 

According to the analysts, annual figures show how the energy giant failed to adapt to losing the EU market. Instead, 

Russia tries to deepen its economic ties with China by pushing forward the Power of Siberia 2 project, gas pipeline 

connecting the two. However, according to Financial Times, the deal stalls due to Beijing’s price demands, underscoring 

how China may be the senior partner in the relationship. 

 

Figure 3:  Natural gas price (ICE Endex Dutch TTF), 

US$/mwh 

 Figure 4:  Natural gas import to Georgia, US$ mn 

 

 

 

  

The natural gas import value decreased by 22.3% y/y in 

4M24 and was mostly driven by the lower import price as 

the volume decreased only by 7.8% y/y. 

Source: Bloomberg  Source: Geostat 
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Precious metals 
Gold 
 

In May 2024, gold price was up 1.8% m/m. Despite a modest growth, bullion continued its record-breaking rally and hit 

the highest level ever above US$ 2,400 per troy ounce. Continuous rise assures investors the driver is beyond traditional 

factors such as hedging risks and inflation. Although they still play an important role, much bigger effect is coming from 

the central bank buying and retail investors following the momentum. 

 

Demand from global central banks is much larger and has significantly more effect. Since 3Q22 central banks have 

purchased circa 2,200 tons of bullion worth US$ 170bn at current prices. Chinese central bank has been the largest 

customer of the metal, continuing its 18-month streak of buying. Consequently, the share of gold in China’s reserves is 

approaching 5%, compared to 3% in 2022. To put numbers into perspective, additional 1% of gold in reserves would be 

equal to 9% of global gold supply of 2023. 

 

As for the retail investors, following the surge in prices, Costco made buying gold as simple as a shopping trip to a store. 

Customers can visit the Costco location and buy a small gold bar along with groceries and other products. According 

to the estimate by Wells Fargo, shoppers spend circa US$ 200mn monthly on the precious metal at Costco. However, 

the demand remains muted as the physical gold is relatively less liquid investment for the retail investor. Costco 

customers, for example, have to look for individual dealers that will accept the metal and the process may be lengthy. 

 

Notably, along with legal trade, gold smuggling is on the rise. According to the recent report by SwissAid, c. US$ 35bn 

worth of gold (at current prices) are smuggled out of Africa every year, most of which is headed to United Arab 

Emirates. More than 435 tons of African gold have been illegally sold on the black market in 2022, circa 40% of the 

continent’s production and 12% of the global mined supply.  

 

Figure 5: Gold price, US$/troy ounce  Figure 6: Gold export from Georgia, US$ mn   

 

 

 

  

The gold export volume was down 13.0% y/y in 4M24. 

Notably, following the global price surge, average 

export price was up by 14.6% y/y in 4M24. 

Source: Bloomberg  Source: Geostat 
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Agriculture 
Ammonium nitrate 
 

In May 2024, ammonium nitrate price was up 2.7% m/m. Fertilizer prices were on a downward trend following a surge 

in prices caused by onset of Russia-Ukraine war, that increased natural gas prices – key component of ammonium 

nitrate production. However, as discussed earlier, market may witness another significant rise of natural gas price that 

is likely to impact the prices of nitrate fertilizers as well. Demand side looks promising with Nutrien, one of top fertilizer 

makers forecasting increased sales due to demand coming from US and Brazil. 

 

Wheat
 

In May 2024, wheat price was up 15.8% m/m. It marked a largest monthly gain since February 2022, when Russia 

launched full-scale war in Ukraine. This time around, both key global wheat exporters face severe weather challenges. 

Russia’s production estimates have already been cut by over 10%, while Ukraine is set to harvest lowest volume in a 

decade. Meanwhile, global wheat inventories are projected to hit a nine-year low due to issues in other major producers 

too like Australia and India. 

 

Figure 7: Black Sea ammonium nitrate spot price, 

US$/ton 
 

Figure 8: Black Sea Wheat Financially Settled 

(Platts) Futures, US$/ton 

 

 

 
Source: Bloomberg  Source: Bloomberg 

 

Figure 9: Nitrogenous fertilizers export from 

Georgia, US$ mn 
 Figure 10: Wheat import to Georgia, US$ mn 

 

 

 

The nitrogen fertilizers export value decreased by 35.2% 

y/y in 4M24. Notably, the decline was driven by 

significantly reduced average price (-51.6% y/y), as the 

export volume increased by 33.9% y/y. 

 

Wheat import value increased by 32.4% y/y in 4M24, 

while the volume increased by a significant 72.4% y/y, 

driven by the lower average import price (-23.2% y/y). 

Source: Geostat  Source: Geostat 
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Metals & ores 
Copper ores and concentrates
 

In May 2024, copper price was up 0.2% m/m. The metal has rallied 30% during the spring and hit an all-time high of above 

US$ 11,000 per tonne in late May. Copper has pushed other base metals higher too. Net long positions in base metals on 

Comex and London Metal Exchange reached 2.6mn tonnes in May, up from only 556k tonnes in March. The rally of the red 

metal is driven by its significant usage in green energy transition, EV production, military equipment, electronics, and 

many other industries. With some managers expecting copper to rally up to US$ 40,000 over the next few years, interest 

for the red metal reveals itself in some unorthodox ways. For example, theft of copper cable is up 20% in southern 

England, while telecom companies found other source of income – recovering buried old copper wires and reselling as 

metal. According to estimates, these wires may be worth at least US$ 7bn. 

 
Ferrosilicon 
 

In May 2024, European ferrosilicon price was up 12.9% m/m, while its Chinese counterpart gained 3.8% m/m. Despite 

the growth, concerns remain about Chinese demand. In China new-home sales dropped 34% y/y in May 2024. Although 

it is less than 45% decline shown in April, it still shows the challenges in housing sector persists. In addition, global steel 

production declined by 5% y/y in April, with China, largest steelmaker showing 7.2% drop y/y and EU increasing 

production by 1.1% y/y. 

 

Figure 11: LME copper spot price, US$/ton  Figure 12:  Ferrosilicon (75% grade) price, US$/ton 

 

 

 
Source: Bloomberg  Source: Bloomberg 
 

Figure 13: Copper (including ores) external trade of 

Georgia, US$ mn 
 Figure 14: Ferroalloy export from Georgia, US$ mn 

 

 

 

As the majority of copper external trade is driven by re-

export, it largely depends on external factors. Following 

the gradual decline in 2023, import, as well as export are 

almost negligible in 4M24. 

 

The ferroalloy export value decreased by 2.4% y/y in 

4M24, while the export volume increased by 14.9%. It 

might be a hint to recovering export volumes, but still 

too early to make conclusions. 

Source:  Geostat  Source: Geostat 
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Disclaimer 

This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia group PLC (‘Group”) solely for informational 

purposes and independently of the respective companies mentioned herein. This document does not constitute or form part of, and should not be construed as, an offer or 

solicitation or invitation of an offer to buy, sell or subscribe for any securities or assets and nothing contained herein shall form the basis of any contract or commitment whatsoever 

or shall be considered as a recommendation to take any such actions. 

 

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain jurisdictions may be restricted by law. Persons 

into whose possession this document comes are required by Galt & Taggart to inform themselves about and to observe any and all restrictions applicable to them. This document 

is not directed to, or intended for distribution, directly or indirectly, to, or use by, any person or entity that is a citizen or resident located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction. 

 

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. The recipients of this document must 

make their own investment decisions as they believe appropriate based on their specific objectives and financial situation. When doing so, such recipients should be sure to make 

their own assessment of the risks inherent in emerging market investments, including potential political and economic instability, other political risks including without limitation 

changes to laws and tariffs, and nationalization of assets, and currency exchange risk. 

 

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or their respective directors, employees, 

affiliates, advisers or agents or any other person as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of this document and the 

information contained herein (and whether any information has been omitted from this document) and no reliance should be placed on it. This document should not be considered 

as a complete description of the markets, industries and/or companies referred to herein. Nothing contained in this document is, is to be construed as, or shall be relied on as legal, 

investment, business or tax advice, whether relating to the past or the future, by Galt & Taggart any other member of the Group or any of their respective directors, employees, 

affiliates, advisers or agents in any respect. Recipients are required to make their own independent investigation and appraisal of the matters discussed herein. Any investment 

decision should be made at the investor's sole discretion. To the extent permitted by law, Galt & Taggart, any other member of the Group and their respective directors, employees, 

affiliates, advisers and agents disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this 

document or its contents or otherwise arising in connection with this document, or for any act, or failure to act, by any party, on the basis of this document.  

 

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any obligation to update or keep current the 

information contained herein. The delivery of this document shall not, under any circumstances, create any implication that there has been no change in the information since the 

date hereof or the date upon which this document has been most recently updated, or that the information contained in this document is correct as at any time subsequent to 

the date on which it is supplied or, if different, the date indicated in the document containing the same. No representation or warranty, expressed or implied, is made by Galt & 

Taggart or any other member of the Group, or any of their respective directors, employees, affiliates, advisers or agents with respect to the accuracy or completeness of such 

information. 

 

The information provided and opinions expressed in this document are based on the information available as of the issue date and are solely those of Galt & Taggart as part of its 

internal research coverage. Opinions, forecasts and estimates contained herein are based on information obtained from third party sources believed to be reliable and in good 

faith, and may change without notice. Third party publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to 

be reliable, but that there is no guarantee of the accuracy or completeness of such data. Accordingly, undue reliance should not be placed on any such data contained in this 

document. Neither Galt & Taggart, any other member of the Group, nor their respective directors, employees, affiliates, advisors or agents make any representation or warranty, 

express or implied, of this document's usefulness in predicting the future performance, or in estimating the current or future value, of any security or asset.  

 

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its research. As a result, investors should be 

aware of a potential conflict of interest that may affect the objectivity of the information contained in this document.  

 

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any purpose is strictly prohibited. 

 

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic transmission is at risk of the recipient and it is 

his/her responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature. 
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